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MEMORANDUM FOR: Mr. Joseph Darling 

Assistant for International Trade 

and Investment 

Office of the Assistant Secretary : 

of Defense 
SUBJECT The Disposition of Saudi Arabia's 
1974 Investable Surplus 
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1. The attached tables are in response to your 
recent request for information on the disposition of 
Saudi Arabia's 1974 investable Surplus. A copy of 
ER IR 75-9, which you also requested, is included. 


1 
f 2. As Table 1 indicates, Saudi Arabia had an 

estimated current account surplus, excluding grant~type 
| assistance, of $27.4 billicn in 1974, Export earnings 

. totaled some $31.6 billion while payments for imports of 

goods and services totaled $4.2 billion. Not all of this 

i surplus was available last year, however. Because of an 
’ estimated $6.8 billion lag in payments by international 
[: oil companies, the available Surplus was only $20.6 billicn. 


3. Table 2 provides a breakdown of Saudi Arabia's 
investable Surplus. About $16.1 billion, or almost 808, 
was channeled into foreign official assets by the Saudi 
Arabian Monetary Agency. Approximately $1.8 billion of 
these official assets, or 6% of the total, was invested in 
the IMF oil facility and World Bank bonds. An additional 
10% was held by Saudi public corporations. Grant-type 
assistance and disbursements to »xroducer-inspired aid 
: institutions -- such as the Islamic Nevelopment Bank <-- 
accounted for an additional 11% of the total. Private 
‘ capital flows and errors and omissions account for the 


| 


. remainder, 
5X1 
t 

3 10, 

oWTIOy, 

> yY 

f * 

! ry 
q 

; * A 

i a wd 

| es 

: 7776 -\91° 

i 

' 

Sree ssto wines ms eP ROERRE NEN He RET TE Ba ERIC NG ATEN part Jas remnesmupmaneia WET NLS eae NCCT DDT CRC IE RRR PTE QOD RSE a 

Rite ae eR Ln DE AY A Ede bys i See 


Approved For Release 2002/08/15 : CIA-RDP861T00608R000600030047-3 | 


Odea hindia! aby 


Bit Cd fas a ie ial eI ACE it ten Patibet Neg guuiss iat tags a, faite al is tSia atlases aa! Lac ai beas ye 
PEE rar ike ours DYER y Cet gE Derg pe a MOT Ae eR gE ane ee CERNE rs cee ee pee ROMER Te nae ere 


Approved For Release 2002/08/15 : CIA-RDP86T00608R000600030047-3 


SECRET 


ae TEE TI EET SE 


ak aah 


25X1A9A 


4. If you have any further questions on this topic, 
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Attachments: 
As stated 
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TABLE 1 


Exports (F.0.B.) . 31.6 

OIL 31.6 
Non-OrL 0.0 
Imports** (F.0.B,) 3,3 
7 TRADE BALANCE 28.4 
Net SERVICES AND PRIVATE TRANSFERS -0,9 
FREIGHT AND INSURANCE -0,4 

' INVESTMENT INcoME RECEIPTS 1,2 
OTHER =La7 
Current Account BALANCE 27.4 


“EXCLUDING GRANT-TYPE ASSISTANCE. 
**TNCLUDING MILITARY GOODS, 
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TABLE 2 
SAUDI ARABIA: DISPOSITION OF INVESTABLE FUNDS, 1974 
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oa ee | 
ForeiGn OFFICIAL ASSET 16.1 78 I 
ACCUMULATIONS 
PupLic CorPoRATIONS’ CASH 2,0 10 
AcCUMULATIONS | 
GRANT-TYPE ASSISTANCE 1,6 8 
FUNDING OF PRopuCcER AID 6 3 
INSTITUTIONS 
OTHER 3 ] 
TOTAL 20,6 100 
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